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By Nelson B. Befitel
As we approach the second half of the

2004 legislative session, I want to thank all
of you who have worked hard with our
administration and Republican legislators
to enact meaningful reform of our workers'
compensation system. Our administration
introduced an all-encompassing reform
package designed to ease the burden on
small-business owners faced with the rising
costs of workers' compensation.

Last week, we attempted to have our
workers' compensation reform bill adopted
and passed ~y1he stateHouse ofRepre-
sentatives. This bill was killed on the floor
with every House Democrat voting in
opposition.

In floor speeches led by Representatives
Marcus Oshiro [D-Wahiawa], Dwight
Takamine [D-N. Hilo.. N. Kohala], Alex Son-
son [D-Waipahu, Crestvjew] , and Blake
Oshiro [D-Aiea, Pearlridge],the House
Democrats argued that b~i:nesses cannotbe 

trusted tii.;looking'outfor the best inter-
est of their injured employees. It is their
strong opinion that employers are untrust-
worthy when it comes to selecting a net-
work of physicians that will ensure theirworkers 

are provided immediate quality
care so that they will be able to return to
work as soon as possible.

I found it alarming that the House
Finance Committee chair, Dwight
Takamine, stood on the House floor and
misused data to support his point that busi-
nesses should stop complaining about
workers' compensation insurance because
their premiums have gone down by 30 per-
cent over the last nine years. The numbers
he used from the state insurance cQmmis-
sioner, known as "loss cost" percentages, is
just one factor utilized by the insurance
commissioner to determine insurance pre-
miums. Simply put, a 30 percent loss cost
reduction does not equate to a 30 percent
premium reduction. When challenged on
this inaccurate representation of informa-
tion, House Democrats were unable to pro-
duce any data supporting their steadfast
claim that Hawaii's business community
has seen a 30 percent drofi in work comppremiums 

since 1995.

I am unclear as to the reason Representa-
tive Takamine chose to disseminate inaccu-
rate information. At best, he may have con-
fused "loss cost" percent~ges with premi-
ums. At worst, there may be a disturbing
denial that there is anything wrong with our
workers' compensation system, and there-
fore, we should maintain the status quo. The
fact that Hawaii is ranked third in the entire
nation in premiums is a serious indicator to
our legislators that there must be a sense of
urgency to take actionJmd reform this sys-
tem to help Hawaii's businesses, economy
and people succeed.

Throughout this legislative session,
House Labor Committee Chair, Marcus
Oshiro, has told the business community
and our administration that controlling the
soaring costs of workers' compensation
was a priority for him. Representative Oshi-
ro also led us to believe thathe would lead
his House Democrats in this bipartisan
effort. For example, during the 20031egisla-
tive session, the Chamber of Commerce
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asked Representative Marcus Oshiro to
sponsor a bill that would allow employers
to contract with a network of physicians to
treat their injured employees. Representa-
tive Oshiro told the Chamber that he did
not give the bill a hearing last year because
our administration did not take a position
on it. He also indicated that he was willing
to support this measure if our administra-
tion would also support it. We strongly
supported this bill. so much so that we
included it as one of several key compo-
nents of our comprehensive reform bill. Yet.
on the House floor. House Democrats. led
by Representative Oshiro. spent several
minutes deriding the concept and casting
Hawaii's small-business employers in the
same light as large plantation owners dur-
ing the early years of our state.

Based on the floor speeches and votes,
Representative Oshiro's words were nothing
m9re than "smoke and mirrors", designed to
keep the business community at arm's
length. Although the House Democrats
chastised and voted down our omnibus
reform bill. they failed to provide any mean-
ingful alternatives. (Instead. their idea of
reform is to add two more civil service posi-
tionsto handle workers' compensation
claims.) They completely dismantled a sub-
stantive omnibus bill and have chosen to
engage in bipartisan politics that hurt the
very people that entrusted them to serve
and support initiatives that are in the best
interests of businesses. employers and
employees.

I want to assure the business community
tha10ur administration will continue the
efforts in bringing real workers' compensa-
tion reform. I encourage you to contact
your state legislators, especially Senators
Brian Kanno [D-Kapolei, Waikele] and Ron
Menor [D-Mililani, Waipio], and explain the
immediate need for reform. Hawaii's busi-
ness community and working families
deserve action.

Mahalo.
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